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Price, accepting these imaginary calculations, argued
that a sinking fund should be based on compound
interest, that it should be maintained in war time, and
that the money required for it should be raised by new
loans if necessary* Indeed, he contended that war
would actually increase the efficacy of his sinking fund,
and that a suspension of its operations during war would
be " the madness of giving it a mortal blow " at the very
time when it was making progress most rapidly* That a
man of high character and liberal talents, an expert
calculator to boot, could have imposed upon himself to
such a degree is hard to believe, and it seems still more
incredible that this piece of charlatanry deceived Pitt
and governed British finance for a generation* Of
the influence of Price's plan Hamilton wrote in 1818 :
44 It has not shared the common fate of the projects of
private individuals and vanished in neglect and oblivion*
It is the basis of Mr* Pitt's sinking fund, adopted fifteen
years after its first publication, and now followed out
for upward of thirty years, and although with some
deviations, yet on the whole with a steadiness seldom
experienced in public measures for so great a length
of time and under a succession of different administra-
tions*" Price had argued further that in time of war
his sinking fund would support the price of consols*
But, as Hamilton points out in his crushing analysis,
the price of stocks as of other commodities depends on
supply and demand* In years when the Government
borrows as much as, or more than, it spends on cancelling
debt, whatever sums are brought into the market by
the commissioners for the purchase of stock, equal or
greater sums must evidently be withdrawn from the
market by the additional|loans^required to replace the